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The ARITHMETIC of the CRISIS
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Option ARM Reset Schedule

M Original Recast Schedule (Syr from origination)
B Recast Schedule based on current Negative

$500 Billion in Option ARMs

: 60% in California




Source: Credit Suisse, Foreclosure Update: over 8 million foreclosures expected, December 4, 2008




The impact of foreclosures is
nationwide but concentrated
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Dramatic rise in Bay Area foreclosures

Lenders repossessed 12,083 Bay Area homes n the thand quarter,
neasy four times as many &8 a year ago. Motices of default — the first
gtap in the forechosure process = while atill up sharply, slowed theair

pace of accelrafion,
NOTICES OF DEFRAULT FORECLOSURES

Caunty Ja7 2008 changs| 2007 2008 change
Alarmesda 2IZE 3482 G38% 674 2521 Z274.0%
Cantra Cosia 4rE 4103 278% ( 1,158 3882 16.0%
Barin 172 258 50U0% 41 148 2EI45%
Hapa 163 265 G626% 41 202 3B2.TH
SInFrl.nun:n 252 353 -m.ﬂa. 6B 192 180.8%
San Matao 5B 787 A% 155 616 232.5%
Santa Clara 16686 2814 T0u0% 410 2,166  420.0%
Salano 1,513 1,934 m 485 1,754 254.3%
Sonoma 748 1,021 38.3%% 01 933 364.2%
Bay Area 10,427 15027  44.0% | 3,242 12,093 273.0%

Sowce: MOA DavaQuvck:

ZIP CODES WITH HIGHEST FORECLOZURE RATES IN THIRD QUARTER
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In Sania Clara Cournty..
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A jump from 410 foreclosures
in the 3" quarter of 2007
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to 2,165
foreclosures In the
3rd quarter of 2008:

428906 INnCcrease




Of the top 10
highest foreclosure zip

codes
INn the Bay Area,

2 are in San José:
05122 & 95116



Falling property
values

Social blight

Families displaced

Children displaced
from schools

New renters are
charged
exorbitant rental
prices







Cities cut
their budgets
INn recessions

States cut
their budgets
INn recessions

Only the
Feds can
spend to
stimulate the

economy




LIt wret eaoout tne oallout?
\/\/ma;z s still not woreing...

Despite the $700
billion that Congress
authorized for the
Treasury’s financial
rescue plan, lenders
are still not
modifying loans.




Keeping families in their homes is
“good business sense”

“By turning troubled
loans into performing
loans, we enhance
their overall value.”
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We want to help you stay in
September 12, 2008

T T TN
Sample A. Sample

If you have questions, call toll-free: 1.866.283.3232

What we offer.

Other Can't afford the reduced payments?
options. If aftar raviewing this offer you dacide you

AC F o

IndyMac Federal Bank, FSB

1 Banting Loan # 999899092
Irvine, CA 92618-2601 Property Address: 1Banting
Irvine, CA 92618
Dear Sampla A. Sample,
iyMac Bank proposas iy your el provid v an
sffordable monthly payment.'

All it takss for you to bring your

mortgage current and you

rﬂ,wu—uum
to:

1. Sign and return the enclosad
Modification Agreament slong
with a check for $2,504.26 10 be
SR
and intersst paymont

. Provida varification of your incama
1o confirm that you qualify for the
proposad modification.

I your verifiod incoma is diffarent

from our information, we will contact

you to discuss a differant modificat

16 your mongsge that may help you

‘your home.

Wo want to halp you stay in your

home, so please return the signed

Modifieation Agreement, your check,

and verification of your income by

9302008,

still cannot afford your homtohnlululnuﬂ-ﬂ

Wa may ba ablato halp you. Wa \ouklwuni 1 hearing from yo

lndyMac
Federal Bank







Dedicate at least $40b in bailout funds to a massive
loan modification program to help 2.7 million families
stay in their homes

Require banks to modify at 31-34 percent of income.

Congress can respond to the foreclosure crisis by
supporting the reorganization of HUD, thereby helping
communities create stable and affordable housing
markets, including resources for effective models of
community-based development.










Neighborhood Housing Services of Silicon Valley
has 2 foreclosure counselors on hand to help homeowners
keep their homes and minimize their losses.

On December 3, 2008 PACT fought for 2 more foreclosure counselors
for San José. They have been put in the City budget, but in order for
those positions to not be cut, the City needs to hear from the

community just how critical this issue is.
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