
TOGETHER WE CANTOGETHER WE CAN

Stop Preventable Foreclosures



20082008……

JOBS: 2.6 million jobs lost (worst since 1945)1

HEALTH CARE: 5.9 million people estimated 
to have lost employer coverage2

HOUSING: 2.3 million foreclosures3

Sources
1 Bureau of Labor Statistics www.bls.gov
2 John Holahan & A. Bowen Garrett, Rising Unemployment, Medicaid and the Uninsured, The Urban Institute, Jan. 
2009
3  RealtyTrac Inc.  



Jobs, housing and health care are Jobs, housing and health care are 
interconnectedinterconnected



Every 10 SecondsEvery 10 Seconds



The ARITHMETIC of the CRISISThe ARITHMETIC of the CRISIS

10 seconds = 1 family loses 
their home

1 month = 250,000 families

‘08-’09 = 3,000,000 families

By 2012 = over 6,500,000 
families



The trends The trends ifif we donwe don’’t take t take 
action to make the economy action to make the economy 

work for familieswork for families……..



Unemployment is expected to Unemployment is expected to 
increase in 2009increase in 2009



The crisis is far from overThe crisis is far from over……..



Projected number of foreclosures over the Projected number of foreclosures over the 
next four years with or without action to next four years with or without action to 
stop preventable foreclosuresstop preventable foreclosures

Source: Credit Suisse, Foreclosure Update: over 8 million foreclosures expected, December 4, 2008

3.9 million preventable 
foreclosures!



The impact of foreclosures is The impact of foreclosures is 
nationwide but concentratednationwide but concentrated



In CaliforniaIn California……..

In the Bay Area



In Santa Clara CountyIn Santa Clara County……

A jump from 410 foreclosures 
in the 3rd quarter of 2007 

to 2,165 
foreclosures in the 
3rd quarter of 2008:

428% increase 



In San JosIn San José…é…..

Of the top 10 
highest foreclosure zip 

codes 
in the Bay Area, 

2 are in San José: 
95122 & 95116



Impact in San JosImpact in San Joséé

 Falling property 
values

 Social blight
◦ Families displaced
◦ Children displaced 

from schools

 New renters are 
charged 
exorbitant rental 
prices



Breaking the Breaking the 
cycle!cycle!

Irresponsible Lending (one of many factors…)



Cities cut 
their budgets 
in recessions

States cut 
their budgets 
in recessions

Only the 
Feds can 
spend to 
stimulate the 
economy



But what about the bailout?But what about the bailout?
WhatWhat’’s still not workings still not working……

Despite the $700 
billion that Congress 
authorized for the 
Treasury’s financial 
rescue plan, lenders 
are still not 
modifying loans.



FDIC FDIC 
Chairwoman Chairwoman 
Sheila BairSheila Bair
August 20, 2008August 20, 2008

“By turning troubled 
loans into performing 
loans, we enhance 
their overall value.”

“By turning troubled 
loans into performing 
loans, we enhance 
their overall value.”

Keeping families in their homes is 
“good business sense”



FDICFDIC’’s Indy Mac Plans Indy Mac Plan……
A plan that worksA plan that works……..

3,500 loans modified to 
date
Average reduction = 
$430



We can help break the cycle and come We can help break the cycle and come 
out stronger at the end, if we work out stronger at the end, if we work 
together together nationally,nationally, and in our states and in our states 
and in and in our our cities and cities and countiescounties..



What can the What can the federal government federal government do?do?



What can our What can our statesstates do?do?



What can our What can our cities and countiescities and counties do?do?



Where can people go for help in Where can people go for help in 
our community?  our community?  
What resources are available?What resources are available?

Neighborhood Housing Services of Silicon Valley
has 2 foreclosure counselors on hand to help homeowners 

keep their homes and minimize their losses.

On December 3, 2008 PACT fought for 2 more foreclosure counselors 
for San José. They have been put in the City budget, but in order for 

those positions to not be cut, the City needs to hear from the 
community just how critical this issue is.



What can we do together?What can we do together?



Together our organizations can be Together our organizations can be 
powerful bridges to jobs, housing, health powerful bridges to jobs, housing, health 
care and other important needs at a time care and other important needs at a time 
of crisis.of crisis.



TOGETHER WE CANTOGETHER WE CAN

Stop Preventable Foreclosures


